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I am very much honored to serve as the chairman of CAHK. | am excited to have the
opportunity to contribute my specialties to our thriving telecommunications industry
and to further its incredible accomplishments.

A lot has changed in the way we live in 2022. | would like to take this opportunity
to express my sincere appreciation for all the encouragement we received under
these challenging economic circumstances. Together let's embark on an exciting
journey as we gallop towards the age of Metaverse.

2023: The Year of Metaverse

Next wave of technology innovation is just around the corner. Metaverse has grown
in prominence owing to Facebook'’s rebranding as Meta. Preliminary forecasts reveal
Metaverse has its commercial potential to rise to US$1 trillion annually, providing us
with a more lucid understanding of how powerful Metaverse could become.

Meta'’s trial in Hong Kong for Metaverse test

Hong Kong is an international tech hub with strong research and development
backgrounds and a robust start-up ecosystem. Meta recently announced their
aspiration to utilize Hong Kong as a testing ground to trial a couple of Metaverse initiatives. To
investigate potential virtual reality (VR) applications, Meta will collaborate with regional partners
such as local cafe chains, educational institutions, art galleries and such. Augmented Reality (AR)
training sessions will also be scheduled for educators and secondary school students.

Metaverse in Guangdong-Hong Kong-Macao Greater Bay Area (GBA)

"Measures for Promoting Metaverse Innovation and Development" was officially introduced
by Guangzhou’s Huangpu District and Guangzhou High-tech Zone in 2022. This is the very first
Metaverse-centric support policy initiated in the GBA with emphasis on promoting “digital twins”,
human-computer interaction and VR/AR/mixed reality technologies. This initiative is aimed to
foster regional Industrialization and large-scale implementation of Metaverse-related technology,
management and business models.

Global Brands Leaping into NFT market

Indeed, telecoms participants around the world are starting to recognize the tremendous potential
brought by Metaverse. Non-fungible tokens (NFT) in particular, enable the development of new
forms of businesses within immersive virtual worlds. In late 2021, a multinational telecommunications
company sold the world's first text message written in 1992 as a non-transferable token (NFT).
The text simply said "Merry Christmas” as it was sent in December at the time. This piece of
telecommunications history was later auctioned off in France for around $150,000 USD. The winner
has received a digital frame depicting an animated phone receiving the SMS as well as a proof of
ownership.

Telecom Operators being Part of Metaverse Driven Economy

Telecom operators play a critical role in the creation of the Metaverse. 5G is still in its early stages.
The current processing and communications infrastructure is insufficient to support a full-fledged
Metaverse implementation. Hence ensuring minimal delay for three-dimensional experience becomes
incredibly difficult. The Metaverse might be viewed as an opportunity for operators to position
themselves as enablers of future technology while more and more global operators facilitate the 5G
network implementations.

Looking Ahead

Metaverse is almost certainly on its way. Hong Kong is gifted with its competitive edges and growing
market dedication, making it a perfect home to leading Metaverse technologies. | am confident the
potential of Metaverse will be fully realized in Hong Kong as the year ahead rolls out.

Mr. Kenneth Lau

Chairman of Communications Association of Hong Kong
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